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Statement IV 

SERVICIO DI TELECOMUNICACIQN DI ARUBA SETAR NN. AND SVUESIBIARIES 

Notes to the Condensed Consolidated Financial Statements 

These condensed consolidated financial statements do not contain all of the information provided by the 
consolidated financial statements, therefore the consolidated financial statements are the official statutory 
accounts of Servicio di Telecomunicacion di Aruba (SETAR) which are leading.

ln addition, the condensed financial statements are presented in US dollar, while the consolidated financial 
statements are presented in the functional currency of Aruba, the Aruban florin 

Reference is made to the Summary of significant policies, foreign currency Translations for the applicable 
rates used.

Going concern 

SETAR”s Management assessed its ability to continue as a going concern and is satisfied that it has the 
resources to continue in business for the near future, although there is an estimation uncertainty as a result 
of the impact of the coronavirus on the reliability of the information available for Management in making those 
estimates. Therefore, the consolidated financial statements have been prepared under the assumption that 
the Company operates on a going concern basis.

Consolidation Principles 
The consolidation includes the financials of SETAR and its subsidiaries (together the 

The consolidated ?nancial statements include the financial statements of SETAR and the following 
subsidiaries as per December 31, 2021, and 2020:

Name of subsidiary Place of Proportion of Principal activity 
incorporation voting power held 

TA Resources Aruba 100% Providing 
telecommunications services 

Telearuba Aruba 100% Broadcasting 

Cable Television of Aruba 100% Operation cable network 
Aruba 

As per December 31, 2021, and 2020, SETAR controls these entities. Control is achieved where SETAR 
has the power, directly or indirectly, to govern the financial and operating policies of an entity to obtain 
benefits from its activities. The financial statements of the subsidiaries are included in the consolidated 
financial statements from the date that control commences until the date that control ceases.
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Statement IV 

SERVICIO DI TELECOMUNICACION DI ARUBA (SETAR) AND SUBSIDIARIES 

Notes to the Condensed Consolidated Financial Statements 

ln 2021, several legal claims were made against SETAR by third parties ofwhich none had a material impact.

Related party transactions 
ln the normal course of our business activities, SETAR enters into agreements and transactions with its 
subsidiaries and shareholder (Government of Aruba) for various business purposes. This includes providing 
services, financing of operating activities or settling of outstanding debts with dividend payment. All 
transactions with related parties were in the ordinary course of business and any discounts provided are at 
arm's length. Transactions within the Group are not included in the description as these are eliminated in the 
consolidated financial statements.

Transactions with Shareholder 
Transactions with the Shareholder for the year under review consist of the gross outstanding debts and the 
proposed dividend payment. For the year under review, the gross outstanding debts amount to USD. 3.3 
million (2020: USD. 1.4 million). The gross liability due to Shareholder amounts to USD. 2.0 million (2020:
USD. 1.3 million) (excluding BBO, BAZV (Health) tax, and BAVP (Projects additional funding No 
dividend payment for 2020 has been declared and the dividend payment for 2021 is not known yet. The 
Shareholder in the Annual Shareholder Meeting will decide this in May 2022. ln 2021, the net settlement 
amounted to USD. 1.3 million (all net amounts before dividend taxes).

Transactions with Supervisory Board and/or Director 
SETAR has material transactions with Companies owned by SETAR or where members of the Supervisory 
Board have significant influence on these Companies. These transactions are performed in the normal 
course of business. The Director is a member of the Supervisory Board of Royal Bank of Canada 

Subsequent events 

ln 2021, the Government of Aruba announced as part of the “Landspakket", that a new fiscal reform will be 
introduced in 2023. The preliminary changes, such as the introduction of the Value Added Tax, may impact 
our retail prices for our customers in the sense that a review of existing retail prices will have to take place 
and adjustments in our billing system, website, advertisements, etc. will be necessary. Also, other changes 
such as the abolishment of investment allowance will affect the Company's net result. Moreover, the effects 
of the (possible) increase of the cost of doing business cannot be estimated at this moment.












